IV. Comments and Responses to the Draft EIR

insurance. Los Angeles’ non-union workers, who comprise more than 80 percent of the
workforce, are less likely to have health care coverage than their non-union counterparts in the
state or nation.

Los Angeles’ uninsured are more likely to be employed by smali firms, yet a surprising
number of large firms also employ uninsured workers. In the largest firms (over 500
workers) in Los Angeles, scme 42 percent of working poor empioyees do not have health
insurance.

Latinos are over-represented among those in Los Angeles lacking health insurance.
Latinos comprise 61 percent of those iacking health insurance in Los Angeles, even though
they account for only 42 percent of the county's working age population. Latinos constitute 78
percent of the uninsured working poor, even greater than their 73 parcent share of the working
poor, Lack of heaith insurance for Latino workers and their families is a problem across the
country.

A Reinvigorated Labor Movement Joins with Community Groups to Tackle
Working Poverty in Los Angeles

Workers and community groups in Los Angeles are on the cutting edge of trying fo
improve the lives of the working poor. A reinvigorated iabor movement won national
attention in April 2000 when thousands of mostly immigrant janitors took to the streels 1o fight
for a contract that would bring them out of poverty. The largest single union organizing victory
since the 1930s took place in 1999 in Los Angeles, with 74,000 low-wage home health care
workers winning representation. A coalition of clergy, labor and community groups fought to
raise wages for the 10,000 service workers—such as airport security guards, [anitors and food
service workers—who work for city contractors or on city-owned land. Immigrant rights groups
are seeking to improve the plight of restaurant workers, day laborers and others on the
margins. A region-wide coalition of community organizations and unicns has organized to
bring quality jobs to welfare recipients, as well as job training and placement in high-paying
multimedia professions to inner-city residents. Such initiatives need to be supported by local,
state and nationa! policies that put the needs of struggling families at the forefront.

A New Policy Agenda to Make Work Pay

This country needs a strategy to make sure that the economy works for everyone. That means
raising the minimum wage, supporting living wage ordinances where appropriate, and
ensuring the right to organize in the workplace. Governmeant programs ta assist the poor, like
food stamps and low-income hausing subsidies, are needed and should be expanded. But
they are not always the baest answer. It is unlikely that voters will permit governmeants to
contribute the funding necessary to lift the poor out of poverty. In addition, many families who
are eligible for anti-poverty programs never take advantage of them. A better solution is o
ensure that workers earn enough to support themselves and their families. The following steps
would help further this goat:

@ Raise the Minimum Wage. Although California is one of six states to set the minimum
wage at slightly higher than the national level (35.75 per hour as opposed to $5.15), it s still
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too low to keep families out of poverty. Contrary to popular perception, minimum wage earners
in Los Angeles tend to be adults (85 percent) and to work full time (70 percent). A higher
minimum wage that is indexed to inflation would mean that workers would stand a greater
chance of sharing in productivity gains.

@ Approve Living Wage Ordinances . Living wage ordinances require businesses that
contract with government, do business on government-owned fand, or receive large amounts
of public financial assistance o pay workers a more realistic minimum wage. This ensures
public money Iis not being used to subsidize low-paying jobs. Living wage laws can also be
good for businesses that want to compete for government services based on quality rather
than co low wages.

@ Support Subsidy Accountability. Governmsnts routinaly spend milions of dollars
supparting business development in the name of job creation and neighborhood revitalization,
but litlle attention has been paid o the quality of jobs in those developments. In recent years,
however, state and local governments have begun attaching job quality standards to subsidy
deals. Such laws encourage real economic development by recognizing that healthy
communities cannct be created with low-wage, part-time jobs.

@ Make Sure the Tax Code Supports the Poorest Families. An effective tool available to
hoost the incomes of the working poor is the federal Earned Income Tax Credit (EITC). The
EITC provides a refundable tax credit regardless of whether a family owes income tax. Like 11
other states, California could adopt a tax credit te support the federal one. Since many
workers will never take advaniage of it, however, the EITC cannot be a substitute for raising
wages.

@ Reform Federal Labor Law. While the National Labor Relations Act nominally profects
workers’ rights, employars routinely use both legal and lllegal means to prevent unionization.
Labor laws should be reformed to require employers to remain truly neutral during a union
organizing drive. In addition, penalties for unfair labor practices should be swift and severe.

@ Enforce Existing Wage and Hour Laws. A lack of enforcement is particularly a problem
in such highly competitive industries as agriculture, janitorial services, and low-wage
manufacturing, where there is extensive subcantracting of labor services. Aliowing employers
to pay workers Jess than the law requires impoverishes workers and undermines better
emplayers trying fo abide by the law.

¢ Don’t Use the Workplace to Enforce Immigration Laws. The current immigration laws
are set up to sanction employers who hire undocumented immigrants, but it is the employees,
both legal and undocumented, who end up paying the price. This palicy shouid be replaced
wiith one that allows all workers to pursue legal remedies regardless of immigration status.
Special whistieblower protection should also be provided to ail workers who report violations
of labor laws.

@ Invest in Training and Education. Qur increasing reliance on technology has made
investmant in training and educaticn a crucial compenent in moving people out of the ranks of
the poor. Existing training programs take a “work first” approach, placing people in low-paying,
dead-end jobs that make them part of the working pcor. Job training should be used to help
people secure good jobs with career ladders, and shouid be targeted to those communities
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that need it the most. Creating iraining opportunities must go hand and hand with raising the
wage floor, as seven of the ten fastest-growing occupations in Los Angeles pay less than
$8.50 an hour.

@ Expand Access to Housing. The housing situation in California is worse than in most of
the country, and the cost of housing in Los Angeles has been rapidly escalating as the
economy has improved. The federal government nceds to fund more housing vouchers to
allow low-income households to compete in the private rental market, and local governments
need to ensure that developers pay for the true social cosis of their projects by linking all new
deveiopment to the creation of affordable heusing.

@ Expand Access to Health Insurance. Los Angeles has one of the lowest rates of
emplover-provided health insurance in the nation. The best response to this breach of the
social contract would be for Congress to enact legislation guaranteging health insurance to ail
Americans. Shor of universal health care, ensuring the right to organize will go a long way
toward expanding coverage since unions have been at the forefront of winning health care
benefits for their members. In addtion, ithe government can encourage employers to provide
coverage by supporting purchasing pools that make insurance less expensive for small
employers and living wage policics that require firms that benefit from government subsidies
or contracts to provide health care coverage. Finally, the existing public health insurance
programs must be expanded {oc cover more working poor aduits.
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RESPONSE 1543

The comment is noted for the record and will be forwarded to the City decision makers for their
review and consideration. The information provided in this comment has been addressed in
Response to Comument 15.9,
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COMMENT 15.44
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L.A. County Jobs Surge

Since 93, but Not Wages

® Economy: Recovery has created 300,000 positions, but
almost none are in middie-class range of $46,000 to $60,000.

ByDONLEE +12e T4
TIMES STAEF WRITER

Since the depths of the last
recession, in the winter of 1593,
mere than 300,000 new jobs hive
been vreaied in Los Angeles

County. But a majority of these jobs..

pay substantially below-average
wages—less than $25000 a year—
and barely one in 10 averages
$680,000 or mare, & Times analysis
shows.

And perhape most significantly,
this recovery has yielded virtually
no net jobs in industries that pay
solid middleclass salaries, between
£40,000 and $60,000.

The big picture that emerges
from the analysis of state payruil
records for all employers from 1851
to 1998 ie that Leos Angeles
County’s job base has been increas-
ingly shifting toward the lower end.

Although nol unique to Tos An-
geles, that trend has been more
pronounced here becanse chanfes
in the laber foree and the indusinal
siructure have been so dramatic,
Feenomists say Lhal this will only
exacerbate income disparity.

“We're becoming more polar-
wmed,” said Mark Iwayse, research
director 2t the nonprofil Kronomic

.Roundtable in Lo Angeles.

Tt has long been apparent in this
recovery that many hiph-paying
b have vanished as defense-re-
lated cutbacks continucd and banks
and other Fortune 500 companies
left or consolidsted. In the process,
premium  obs in entertainment,
technology and international Lrad

- fiave been created by many smaller

firme.

Bul the new data show gharp and
lasting job logses in a surprisingly
wide array of proflessional services
and other industries that pay well.

For example, engneering and
accounting services, where em-
ployees earn an average of §a4,000
a year, have shed 26,000 jobs be-
tween 1931 and 1998 But mosl of
the culs have come gince the
COUnty's recovery in 1994,

Those culbarks aren’t a shock to
Cal Poly Pomona accounting pro-
feggor John Karayan, With the
epread of personal computers, he
said, “You don'l need az many
white shirts summarizing data.”

As Eorayan also observes, somu
of Lhose displaced professionals
have moved into new jobs und ane
making even more money today as
consultants and professional advi-
sors. The stronger econemy las

Plezse sea JOBS, A19

Los Angsles, CA 90013-2320 - Phone: (213) 488 9R80 Fax: {213) 486-6572 Website: info@laane. org
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IV. Comments and Responses to the Draft EIR

RESPONSE 15.44

The comment is noted for the record and will be forwarded to the City decision makers for their
review and consideration. ‘The information provided in this comment has been addressed in
Response to Comment 15.9.

Los Angeles Sports and Entertainment Districe City of Los Angeles Plaoning Department
SCH No. 2000091046/EIR Mo, 2000-3577 April 2001
Page 356
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COMMENT 15.45

STAPLES
* *

November 14, 2000
YR

City of Los Angeles

200 N. Main Street, Room 607

Los Angeles, CA 50012

Attention: Michael Carey, City Clerk

TXEQUTIVE VICE PRESIDENT

] . AMD GENERAL COUNSEL
Ladies and Genrlemen:

Enclosed please find the initial submission by L.A. Arena Company, }.1.C (“LAACT) in
connection with the Arena Jobs Incentive Program established pursuant 1o Annex 1 of the Gup
Funding Agreement between LAAC and the City of Los Angeles. The enclosed submnission is
for the Armnal Review Date of March 31, 2000 and reflects jobs atrrihutable to STAPLES Center
since the opening of the building in October of 1999.

In summary, LAAC is claiming a total Jobs Incenlive Credit of $1,991,637.50 for this initial
period. As $1,500,000 has already been used in the form of the Credit Advance provided under
the Gap Funding Agreement, the credit calculation reflected in the enclosed submission would
yield a credit of $491,637.50 toward our Gap Funding cbligation for the fiscal year ended June
30, 2000,

Please note that we anticipate an additional credit for the next Annual Review Date (March 31,
2001) becausc the yob vajues in the current submission (a} do not include our security staff (as
the security function was taken in-house shartly after the March 31, 2000 Annual Review Date),
and () are based on a partial operating year (Oclober March) and should be materially greater
for 2 eomplele year.

As evidenced by the voluminous nature of the enclosed submisgion, the information requircd by
Annex D to the Gap Funding Agrcement is quile extensive. We have expended a greal deal of
time and energy to compile the necessary data and o ensure its completeness and accuracy. [T
you have any questions or would hike any clarifications regarding the data cr the calcularions sct
forth in this submission, we would welceme the opportunity to meet with you to discuss the
information further.

Very truly yours,

oz A

Ted Fikre
cc: Patnicia Tubert B oe
Gerry Miller B
Neil Guglielmo HOV by m,
‘Timaothy Letweke PSR KVl o

Dan Beckerman
Kevin McDowell
William Morey

Kevin Comick a7 SPAETs £ g}ZMEﬁﬂ&W&W?’}f{;ﬁﬁf/& )

STAPLES CENTEE. 1111 5. FIGUEROA STREET, SUTE 3100, Los ANGELES, CALIFORNIA Fodis T
TeL 213 740.7015 [AX: 213.742.7294 g 00
Aee
Las Angeles Sports and Entertainment District ] i
i ity of Los Angeles Planning Department
SCH No. 2000091044/FIR No. 2000-3577 " g ® Ap}:ril 2;:;1
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